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Code No. 10134
FACULTY OF COMMERCE

B.Com. V — Semester (CBCS) Examination, November / December 2020

(Common Paper for General / Computers / Computer Applications /
Advertising / Foreign Trade and Tax Procedure Courses)

Subject: Cost Accounting

Paper Code — BC -503
Time: 2 Hours Max.Marks: 80

PART — A (4x5 = 20 Marks)

Note: Answer any four of the following questions.

Obijectives of Cost Accounting

Bin Card

From the following data calculate the EOQ:
Annual Demand 5000 Units
Ordering Cost Rs. 60 per Order
Price per unit Rs. 100

Inventory Carrying Cost  15% on Average Inventory
Time Rate and Piece Rate plan
Calculate wages under Halsey Plan and Rowan Plan from the information given
below:
A worker takes 48 hours to doﬂ@job for which the time allowed is 60 hours. His
Wage Rate is Rs.10 per hog{\4
Prepare Job Cost Sheet No~432, Material Rs. 1,500; Wages Rs. 1,000. Factory
Overheads 50% of Wa% aid. Administrative Expenses 80% of Factory on Cost
Selling and Distributi % of Factory Cost.
From the foIIowin@maﬂon Calculate Abnormal gain.
Normal Loss 10 its, Normal Output 10,000 units
Actual Output 11,000; Normal cost of Normal Output Rs.20,000.
Calculate the Amount of Profit to be transferred to Profit and Loss Account from
the following information:
Contract price’'Rs:8,00,000; Cash received from the contractor (being 70% of Work
Certificate) Rs. 2,45,000; Uncertified Work Rs. 30,000. Total Expenditure incurred
on the Contract Rs. 3,20,000.

PART - B (4x15 = 60 Marks)
Note: Answer any four questions.

Define Cost Accounting. Discuss the advantages and limitations of Cost
Accounting.

10. Discuss the essentials of a Good Cost Accounting System.
11. Ram Rao Enterprises manufactures a special product ‘ZED’. The following

particulars were collected for the year 2018.
a) Monthly Demand 1,000 units
b) Cost of placing an Order Rs.100
¢) Annual carrying cost per unit Rs.15
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d) Normal usage 50 units per week
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e) Minimum usage 25 units per week
f) Maximum usage 75 units per week
g) Re-order period 4 to 6 weeks

Calculate from the above

1) Re-order Quantity

2) Re-order Level

3) Minimum Stock Level
4) Maximum Stock Level
5) Average Stock Level

12.The following transactions took place in respect of a raw material during the
month of December 2018.

Dec.
Dec.
Dec.
Dec.
Dec.

Dec.
Dec.
Dec.
Dec.

You are

Method of pricing Is L@
N
N\

1 2018
2 2018
5 2018
8 2018
15 2018

20 2018
25 2018
28 2018
31 2018

Balance 12,000 Kgs per Kg. Rs,.9.00

Purchase 1,500 Kgs per Kg. Rs.10.00

Issued 390 Kgs

Shortage 10 Kgs

Surplus returned by: 200 Kgs @ Rs.12.00 per Kg.
Production Department

Issued 1000 Kgs

Received from vendor 300 Kgs per Kg. 14.00

Issued 0 Kgs
Issu Kgs.

required to p re Store Ledger Account applying Simple Average

13.From the followi

under:

particulars calculate the carryings of a workers for a week

a) Straight Piece Rate

b) Differential Piece Rate

c) Halsey Premium Scheme (50% Sharing)
d) Rowan Premium Scheme

Weekly working hours 48

Hourly Wage Rate Rs.7.50

Piece Rate per unit Rs. 3.00

Normal Output per week 120 pieces

Time taken per piece 20 Minutes

Actual Output for the week 150 pieces

Differential piece rate 80% piece rate when output is below normal

and 120% of piece rate when output is
above normal.
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14.Namish company has three production centres and two services centres. The

15.

16.
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Overhead Analysis Sheet gives the following Overheads Costs.

Production Centres | Services Centres
Rs. Rs.
A 27,600 D 12,600
B 43,800 E 10,200
C 25,800

The machine hours in different departments are:
A-3,284;B-2,606; C—-1,752.

The expenses of services centres are apportioned as follows:

A B C D E
D|30% |40% | 20% | -- |10%
E |10% | 20% | 50% | 20% | --
You are required to calculate

The Machine Hour Rate for each Department.

The following information is extracted from the Manufacturing Account of
factory for the year end 315t March, 2019.

Material consumed Rs.9,00,000; Direct Wages Rs. 6,00,000

Factory Expenses Rs. 0,000; .Office and Administrative Expenses
Rs.2,32,500. During the@d 2018-19, the factory received a request for a
Quotation for the man re and supply of a machine for which the estimated
cost of materials wa£6o,ooo and Rs.45,000 in wages.

What should be Quotation. if the factory desires to make a profit of 25% on
the selling prg

The information  given below has been taken from the cost records of Rani
Engineering Works-in respect of the Job Number 123.
Material Rs.4,010
Wages Department A — 60 hours @ Rs. 3 per hour
Department B — 40 hours @ Rs. 2 per hour
Department C — 20 hours @ Rs. 5 per hour

The overhead expenses are as follows:

Variable  Department A — Rs. 5,000 for 5,000 hours
Department B — Rs. 3,000 for 1,500 hours
Department C — Rs. 2,000 for 500 hours

Fixed Expenses — Rs. 20,000 for 10,000 working Hours.

Calculate the cost of the Job Number 123 and the price for the job to give a
profit of 25% on the selling price.
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17. ABC Company undertook a contract for the construction of Building on 1%t
January 2018, the contract price being Rs.7,50,000, the following details are
available for the year 2018.

Rs.
Material Purchased 1,20,000
Material Issued from Stores 1,50,000
Labour Employed on Site 45,000
Plant installed on site 60,000
Direct Expenses 30,000
Establishment Charges 7,500
Cash received (80% of Work Certified) | 3,00,000
Un-certified Work 75,000
Materials returned to stores 7,500
Materials in Hand at the end 3,000
Plant in Hand at the end 45,000
Wages Outstanding 9,000
Direct Expenses occurred 12,000

Prepare the Contract Account and show the amount that would appear in the
Balance Sheet.

18.A product passes through 3 processes for completion. In Dec. 2018 the
costs of production Werf@@given below:

%2,\’ Process-| Process-II Process-Ill
RS Rs. Rs Rs.
Direct Ma@tﬁ”l 4,000 6,040 6,924
Wagesy O+ 7,000 8,452 10,000
Production Overheads 3,000 4,000 5,000
2000 Units were issued to Process @ Rs.5 each
Normal-Loss 10% 5% 10%
Wastages realizes Rs. 3 per Rs. 5 per Rs.6 per
unit unit unit
Actual  Production  (in 1,840 1,740 1,600
units)

Prepare the Necessary Accounts.

*kkk

Download.all NOTES . and-.PAPERS at. StudentSuvidha.com


http://studentsuvidha.com/
http://studentsuvidha.com/

Code No. 10134/T
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Cost Accounting
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FACULTY OF COMMERCE
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(Common Paper for General / Computers / Computers Application /
Foreign Trade and Tax Procedure Courses)
Subject : Cost Accounting
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